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| There is sees plenty of potential for acquisitions of French companies in 2006 and corporate =
\buyers are expected to push financial sponsors hard for the most valued businesses. We asked
some experts on the French market how do you see the prospects for the year ahead, and which
sectors, companies and private equity firms do you think will be most active?”
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t Transaction fiow In France is
extremely robust and ane hag
o go back to 1995 tofind such
a lewel of activity, Interestingly,
we see a strong rise in hostile activity,
as investors welcome Transforming
tramsactions, As CEOs realise the mar
kez supports such bold moves, theyare
less and kegs resistant to embarking on
such projects. Defence and antack are
going to be bwo critical themes for
\ 20060
bl L large trensactions will conrinoe to
i tl [ if‘?‘.}“\-}\'&\\\\\_ B take place; given the current support
¥ i u-{ 5 i \"& from both eguity and debt markets
U REI Y | e Similarly, LBOs should maintain 2 sus-
tafned pace folbrwing a very sqong ast
12 months, as larger and larger funds
are raised and debt multiples remain
aram all vime high. We believe, how-
ever, that stravegic corporates are like-
ly to become more aggressive than in
the past two years against private equi
ty firms when in auctlons for assets
that At their partionlar porrfndin
A mumber of the large transactions
that took place last year ave going (o
trigger continuing concentration in
certain Industries. [n utilities, trans-
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